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INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and
Members of the Board of Aldermen
City of Grandview, Missouri

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
City of Grandview, Missouri (the City) as of and for the year ended September 30, 2014, and the
related notes to the financial statements, which collectively comprise the City's basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America: this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Govemment
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City, as of September 30, 2014,
and the respective changes in financial position, and, where applicable, cash flows thereof for the
year then ended in accordance with accounting principles generally accepted in the United States
of America.



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, budgetary comparison information and the schedules of funding progress as listed in the table of
contents be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City's basic financial statements. The introductory section, combining and individual nonmajor fund financial
statements and schedules, and statistical section are presented for purposes of additional analysis and are not a
required part of the basic financial statements.

The combining and individual nonmajor fund financial statements and schedules are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the combining and individual
nonmaijor fund financial statements and schedules are fairly stated in all material respects in relation to the basic
financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them.

Other Reporting Required by Governmental Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 25, 2014, on
our consideration of the City's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the City’s
internal control over financial reporting and compliance.
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Kansas City, Missouri
February 25, 2015



MANAGEMENT DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2014

As management of the City of Grandview, Missouri, we offer readers this narrative overview and analysis of
the financial activities of the City of Grandview, Missouri, for the fiscal year ended September 30, 2014. We
encourage readers to consider the information presented in conjunction with the transmittal letter at the front
of this report and the City’s financial statements, which follow this section.

Financial Highlights

e The assets of the City of Grandview exceeded its liabilities at the close of the most recent fiscal year by
$58,332,673 (net position). Of this amount, $2,976,116 (unrestricted net position) may be used to meet
the government’s ongoing obligations to citizens and creditors.

e During FY 2014, the City’s net position decreased by $1,365,647 from the City’s “governmental
activities” and decreased by $216,632 from the City’s “business-type activities.”

e The City’s debt obligations decreased by $1,650,662 during the current fiscal year as $970,000 of general
obligation debt, $375,000 in certificates of participation and $200,000 of the TIF loan were retired. In
addition, new developer agreements were approved for $91,063 and retirements and other adjustments
were processed on developer agreements for $196,725.

Overview of the Financial Statements

This discussion and analysis is provided as an introduction to the basic financial statements. The basic
financial statements consist of three components: government-wide financial statements, fund financial
statements, and notes to the financial statements. This report also contains other supplementary information
in addition to the basic financial statements.

Government-wide financial statements. The government-wide financial statements are a broad overview of
the City’s finances in a manner similar to a private business.

The statement of net position presents all of the City’s assets and liabilities with the difference between the
two reported as net position. Net position is an important measure of the City’s overall financial health. The
increases and decreases in net position can be monitored to determine whether the City’s financial position is
improving or deteriorating.

The statement of activities presents information showing how the City’s net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to
the change occurs, regardless of the timing of the related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g.
uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements report functions of the City that are principally supported
by taxes and intergovernmental revenues (governmental activities) or from other functions that are intended
to recover all or a significant portion of their costs through user fees and charges (business-type activities).
The governmental activities for the City included general government, public safety, community
development, public works, and culture and recreation. The business-type activities for the City included the
sanitary sewer system.



Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City uses fund accounting to
ensure compliance with finance-related legal requirements. These funds are divided into three categories:
governmental funds, proprietary funds and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating the City’s near-term financing requirements,

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

Proprietary funds. The City uses two different types of proprietary funds. Enterprise funds are used to
report the same functions presented as business-type activities in the government-wide financial statements.
The City uses an enterprise fund to account for its sanitary sewer activities. Infernal service funds are an
accounting device used to accumulate and allocate costs internally among the City’s various functions. The
City uses an internal service fund to account for its self-insurance activities. Because these services
predominately benefit governmental rather than business-type functions, they have been included within the
governmental activities in the government-wide financial statements.

Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of parties outside
the government. The City’s agency funds are not reflected in the government-wide financial statements
because the resources of those funds are not available to support the City’s own programs.

Notes to the basic financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Other information. In addition to the basic financial statements and accompanying notes, this report also
contains certain required supplementary information regarding budgetary, pension, and other post-
employment obligation information. The combining statements for the non-major funds are presented
immediately following the required supplementary information.



Government-wide Financial Analysis
Net Position

The following table reflects the condensed Statement of Net Position as of September 30, 2014 and 2013:

Governmental Business-type
Activities Activities Total
2014 2013 2014 2013 2014 2013

Current and other assets $15092,392 $19,303,390 § 4,920,324 § 4995529 $20,012,716 $ 24,298919
Capital assets 48,705,310 47,023,635 9,934,858 9,965,069 58,640,168 56,988,704

Total assets 63,797,702 66,327,025 14,855,182 14,960,598 78,652,884 81,287,623
Deferred outflows 613,694 662,790 - - 613,694 662,790
Long-term liabilities outstanding 15,717,284 17,307,524 12,874 14,604 15,730,158 17,322,128
Other liabilities 4,573,660 4,196,192 630,087 517,141 5,203,747 4,713,333

Total liabilities 20,290,944 21,503,716 642,961 531,745 20,933,905 22,035,461
Net position:
Net investment in capital assets 39,528,593 38,951,104 9,934,858 9,965,069 49,463,451 48,916,173
Restricted 5,893,106 7,131,232 - - 5,893,106 7,131,232
Unrestricted (1,301,247) (596,237) 4,277,363 4,463,784 2,976,116 3,867,547

Total net position $ 44,120,452 §45486,099 $14,212221 $14,428853  § 58,332,673 $ 59,914,952

FY14 TOTAL NET POSITION

10% - $5,893,106
y __— 5%- $2,976,116

m Net Investment
in Capital Assets

= Restricted

i Unrestricted

85% - $49.463.451

At the end of the current fiscal year, the City is able to report positive balances in all three categories of net
position for the government as a whole. However, unrestricted net position for the governmental activities is
negative, primarily due to the City's issuance of the Tax Increment Finance bonds related to the Gateway
Commons and deferred revenue from various developer reimbursements.

The City’s combined net position decreased from $59.9 million to $58.3 million primarily by not incurring
any forgiveness of indebtedness from developer agreements which occurred during the previous fiscal year
and from less sales tax received during the current fiscal year. The City’s unrestricted net position for
governmental activities was negative by $1,301,247. However, total unrestricted net position was positive by
$2,976,116 including the business-type activities.



The largest portion of the City’s net position (84.8%) reflects its investment in capital assets (e.g. land,
buildings, machinery & equipment and infrastructure), less any related debt used to acquire those assets that
are still outstanding. The City uses these capital assets to provide services to citizens; consequently, these
assets are not available for future spending. Although the City’s investment in its capital assets is reported
net of related debt, it should be noted that the resources needed to repay this debt must be provided from
other sources, since the capital assets themselves cannot be used to liquidate these liabilities.

An additional portion of the City’s net position (10.1%) represents resources that are subject to external
restrictions on how they may be used. The remaining balance of unrestricted net position (5.1%) may be
used to meet the government’s ongoing obligations to citizens and creditors.

The City’s total net position decreased by $1,582,279 during FY 2014. The governmental activities net
assets decreased by $1,365,647 while the business-type activities decreased by $216,632.

Changes in Net Position

The following table reflects the revenues and expenses from the City’s activities for the year ended
September 30, 2014 and 2013:

Governmental Business-type
Activities Activities Total
2014 2013 2014 2013 2014 2013
Revenues:
Program revenues
Charges for services $ 4470648 § 4398242 § 3110213 § 2876113 § 7,580,861 § 7,274,355
Operating grants and contributions 1,316,315 1,171,743 - - 1,316,315 1,171,743
Capital grants and contributions 297,125 381,657 - - 297,125 381,657
General revenues
Property taxes 3,812,834 4,201,221 - - 3,812,834 4,201,221
Intergovernmental activity taxes 503,010 595,934 - - 503,010 595,934
Sales and use taxes 5,123,795 6,178,561 - - 5,723,795 6,178,561
Franchise and other taxes 3,779,115 3,691,528 - - 3,719,115 3,691,528
Other revenue 1,193,313 2,203,303 38,150 4,902 1,231,463 2,208,205
Total revenues 21,096,155 22,822,189 3,148,363 2,881,015 24,244,518 25,703,204
Expenses:
General government 3,649,755 3,653,698 - - 3,649,755 3,653,698
Public safety 9,647,287 9,141,085 - - 9,647,287 9,141,085
Community development 1,587,282 1,914,661 - - 1,587,282 1,914,661
Public works 4,445,248 4,536,309 - - 4445248 4,536,309
Culture and recreation 2,783,340 2,812,750 - - 2,783,340 2,812,750
Interest on long-term debt 608,290 633,993 - - 608,290 633,993
Sanitary Sewer - - 3,105,595 3,043,968 3,105,595 3,043,968
Total expenses 22,721,202 22,692,496 3,105,595 3,043,968 25,826,797 25,736,464
Increases in net position before transfers (1,625,047) 129,693 42,768 (162,953) (1,582,279) (33,260)
Transfers 259,400 220,500 (259,400 (220,500) - -
Increase in net position (1,365,647) 350,193 (216,632) (383,453) (1,582,279) (33,260)
Net position, beginning 45,486,099 45,135,906 14,428,853 14,812,306 59,914,952 59,948,212
Net position, ending $§ 44120452 § 45486099 § 14212221 § 14428853 § 58332673 § 59914952




Governmental Activities

Governmental activities decreased the City’s net position by $1,365,647. Sales and use taxes, the largest
governmental category, were $5,723,795 or 27.1% of total revenues from governmental activities. For the
fiscal year ended September 30, 2014 revenues totaled $24,244,518 (governmental and business-type).
Revenues from governmental activities totaled $21,096,155 or 87.0% of the total City revenues. With the
exception of charges for services, operating grants and contributions, and franchise and other taxes taxes
which increased slightly, all other revenues including property taxes, intergovernmental activity taxes, and
sales and use taxes decreased from the previous fiscal year. Expenses from governmental activities totaled
$22,721,202 or 88.0% of the total City expenses. Expenses increased slightly by $90,333 or 0.4% during FY
2014.

Certain revenues are generated that are specific to governmental program activity. These totaled $6,084,088.
The following table shows expenses and net costs of services of the governmental activities for the fiscal
year ended September 30, 2014 and 2013:

Net Cost of City of Grandview Governmental Activities

Total Costs of Service Net Costs of Service

2014 2013 2014 2013
General government $ 3,649,755 $ 3,653,698 $ 1,036,241 $ 1,316,802
Public safety 9,647,287 9,141,085 8,542,552 7,947,799
Community development 1,587,282 1,914,661 1,468,910 1,768,329
Public works 4,445,248 4,536,309 3,170,380 3,225,392
Culture and recreation 2,783,340 2,812,750 1,810,741 1,848,539
Interest on long-term debt 608,290 633,993 608,290 633,993
Total $ 22,721,202 $ 22,692,496 $ 16,637,114 $ 16,740,854

FY14 TOTAL COSTS OF SERVICES
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As previously noted, expenses from governmental activities totaled $22,721,202. However, net costs of
these services were $16,637,114. The difference represents direct revenues received from charges for
services of $4,470,648, operating grants & contributions of $1,316,315, and capital grants and contributions
of $297,125. Taxes and other revenues of $15,271,467 were collected to cover these net costs.

Business-type Activities

Business-type activities decreased the City’s net position by $216,632 which included net transfers out of
$259,400. Operating revenues increased by $234,100 primarily due to a sewer rate increase of 8%, and
expenses slightly increased by $61,627 due to additional sewer maintenance and operating costs.

Financial Analysis of the City’s Funds

The General Fund is the chief operating fund of the City. The fund balance of the General Fund at
September 30, 2014 was $4,560,648 or 30.5% of actual expenditures. The fund balance decreased $851,876
from the previous year’s balance which was due to the excess of expenditures over revenues of $895,623, net
operating transfers in of $24,400, and gain on sale of capital assets of $19,347. Total general fund revenues
increased by 1.3% and general fund expenditures increased by 2.6%. The City recognizes the need for a
fund balance that can adequately absorb any downturn in economic events to avoid changes and reductions
in service levels. Thus the City is firmly committed to maintaining at a minimum, an amount equal to 20% of
expenditures in the General Fund balance.

The Transportation Sales Tax Fund ended the year with a fund balance of $1,047,609, a decrease of $52,216
or 4.7% which primarily resulted from less sales tax revenues and grant reimbursements received than street
construction project costs incurred during FY 2014,

The Capital Improvement Sales Tax Fund ended the year with a fund balance of $1,207,480, a decrease of
$850,454 or 41.3% which is primarily due to less sales taxes and grant reimbursements received than capital
outlay costs including various equipment acquisitions during FY 2014.

The Economic Development Enhancement Fund accounts for the proceeds of a transient guest tax that
became effective on January 1, 2012 and is to be used for promoting tourism in the City which includes
festivals, publications, and public outreach. In addition, various project costs were incurred that are expected
to be reimbursed by the developer, thus creating a negative fund balance of $135,552.

The General Debt Service Fund ended the year with a fund balance of $1,127,699, a decrease of $10,938 or
1.0% due to less property tax revenues received than debt expenditures incurred during FY 2014.

The Tax Increment Financing (TIF) Fund is a combination of all the City’s active TIF projects which is
overseen by the TIF Commission. It ended the fiscal year with a fund balance of $1,147,823, an increase of
$11,234 or 1.0% which is primarily due to less disbursements made for debt service and various taxing
districts than tax revenues received and net operating transfers in during FY 2014.



General Fund Budgetary Highlights

The final General Fund expenditure budget increased by $99,246 over the previous fiscal year. The budget
increase primarily affected personal services and purchased services. The supplies budget remained
essentially unchanged and the general fund capital outlay expenditure budget was insignificant. There was an
increase of budgeted transfers to other funds of $295,000 for a net increase in budgeted expenditures and
transfers out for FY 2014 of 2.6%. Budgeted revenues were 1.1% less than the prior fiscal year, including an
increase in budgeted transfers from other funds of $43,900.

Actual general fund revenues including transfers in were $105,920 or 0.7% more than budgeted which was
primarily due to increased fine and forfeitures which more than made up for significant tax revenue budget
shortfalls. Actual expenditures and transfers out were $62,831 or 0.4% less than budgeted.

General fund budget amendments of $825,000 including transfers were processed during the fiscal year.

Capital Asset and Debt Administration
Capital Assets

The City’s investment in capital assets for its governmental and business-type activities as of September 30,
2014, is $58,640,168 (net of accumulated depreciation). The investment in capital assets includes land,
buildings, system improvements, machinery and equipment, park facilities and infrastructure. Capital assets
increased by $1,621,464 during FY 2014.

City of Grandview's Capital Assets
(Amounts expressed in thousands, net of depreciation)

Governmental Business-type
Activities Activities Total
2014 2013 2014 2013 2014 2013
Land $ 3,510 $ 3,365 $ - $ - § 3510 $ 3365
Construction in process - 2,919 - - - 2,919
Buildings 11,297 9,000 - - 11,297 9,000
Improvements 5,325 2,839 - - 5,325 2,839
Machinery and equipment 2,881 2,678 261 260 3,142 2,938
Infrastructure 25,692 26,223 9,674 9,705 35,366 35,928
Total $ 48,705 § 47,024 $ 9,935 $ 9965 § 58640 § 56,989

Additional information regarding the City’s capital assets can be found in Notes 1 and 5 to the basic financial
statements.



Major capital events during the current fiscal year included the following:

Valley Park Renovation and Improvements totaling $961,889.
Replacement of Two Ambulances totaling $407,819.

Street Overlay and Slurry Seal Program totaling $389,429.

Tails and Trails Dog Park totaling $337,814.

Completion of Parks and Public Works Maintenance Facility totaling $323,030.
Mapleview Park Renovations and Improvements totaling $261,080.
Byars Road Trail Project totaling $243,304.

Farmer’s Market totaling $194,395.

SCBA Fill Station and Accessories totaling $177,350.

New Curb and Sidewalk totaling $167,624.

Southview Park Renovations and Improvements totaling $161,205.
Mapleview and River Oaks Park Shelter Houses totaling $158,335.
Sewer Relining Project totaling $147,500.

Main Street Corridor Project (Phase 1V) totaling $122,692.

Land Acquisition totaling $118,672.

Main Street Corridor (Phase VII) Project totaling $117,866.

Police Vehicle Replacement totaling $102,940.

South Haven Road Storm Sewer Project totaling $98,994.

City Hall Restroom Renovation totaling $95,380.

155" Street Widening Project totaling $92,866.

Future capital events include the following:

Connection totaling $2,930,000.

Main Street Corridor (Phase 1V) totaling $2,660,000.

Outdoor Aquatics / Splash Park at Meadowmere Park totaling $2,650,000.
MO150 Police Department Radio System Upgrade totaling $1,700,000.
Fire Department Pumper Replacement and Ladder Truck Refurbishment totaling $1,000,000.
Police Department Entrance Improvements totaling $450,000.

Street Overlay and Slurry Seal Program totaling $446,250.

Main Street Corridor (Phase VII) Project totaling $350,000.

Fire Station Upgrades totaling $300,000.

Police Vehicle Replacement totaling $175,000.

Curb Replacement Program totaling $128,750

Sanitary Sewer Infiltrtation Rehabilitation totaling $125,000.

Police Digital Video Recorder System Replacement totaling $120,000.
Public Works Vehicle and Equipment Replacement totaling $120,000.
New Curb Construction Program totaling $100,000.

Sanitary Sewer Re-Linings totaling $100,000.

Storm Drainage Improvements totaling $100,000.

Sewer Equipment Replacement totaling $82,500.

New Playground Equipment at Freedom Park totaling $80,000.

New Sidewalk Construction and Replacement Program totaling $75,000.
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Debt Administration

As of September 30, 2014, the City had $16,746,494 of outstanding obligations from governmental
activities. This was a decrease of $1,650,662 from the previous fiscal year. The City had no outstanding
debt from business-type activities.

City of Grandview's Qutstanding Debt
(Amounts expressed in thousands)

Governmental
Activities
2014 2013
Governmental G.O. Bonds $2,660 $3,630
Certificates of Participation 7,270 7,645
TIF Loan 4,290 4,490
Developer Agreements 2,526 2,632
Total $16,746 $18,397

During FY 2014, $970,000 of general obligation debt, $375,000 in certificates of participation and $200,000
of the TIF Loan were retired. In addition, new developer agreements were approved for $91,063 and
retirements and other adjustments were processed on developer agreements for $196,725.

As of September 30, 2014, the City’s total issued General Obligation (G.0O.) Bonded Debt was $2,660,000.
The City has statutory authority to issue debt equal to 20% of the City’s total assessed valuation or
$50,082,993. This, less our outstanding debt, and available cash leaves a legal debt margin of $48,550,692,
which is 96.9% of the City’s total bonding capacity.

The City’s most recent General Obligation Bonds have been rated AA- from Standards & Poor and the
Certificates of Participation have been rated Aa3 by Moody’s Investors Service. Bonds so rated are judged to
be of upper grade. Factors contributing to the rating include a strong development pattern, favorable financial
performance that reflects an expanding local economy, debt position, General Fund balance and strong voter
support.

Additional information regarding the City’s Long-term Debt can be found in Note 6 to the basic financial
statements.



Economic Factors and Next Year’s Budget and Rates

In light of recent economic conditions, next year’s proposed General Fund budget was determined based on a
slight increase in projected revenues and a moderate decrease in expenditures. Budgeted revenues including
transfers have been increased by $384,800 or 2.7 % and budgeted expenditures including transfers reflect an
overall decrease of $592,024 or 3.8%.

For FY 2015, the General Fund property tax levy rate is $1.00 in accordance with state requirements. The
City’s fees and charges for the governmental activities reflect moderate increases for community center
memberships, ambulance service, title searches, and special assessment administrative fees, while the
business-type activities reflect an increase of 8% for the City’s sanitary sewer system.

Requests for Information

This financial report is designed to provide the reader a general overview of the City’s finances. Questions
or requests for more information concerning any of the information provided in this report should be directed
to Cemal Umut Gungor, Director of Finance, City of Grandview, 1200 Main Street, Grandview, MO 64030,
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CITY OF GRANDVIEW, MISSOURI

Statement of Net Position

September 30, 2014
Total
Governmental Business-type Primary
Activities Activities Government
ASSETS
Cash and investments $ 10,177,692 § 4,514,366 $ 14,692,058
Receivables:
Accounts 981,699 395,144 1,376,843
Property taxes 216,417 5 216,417
Other taxes 1,870,287 - 1,870,287
Accrued interest 32,680 10,814 43,494
Due from other governments 290,670 - 290,670
Prepaid items 358,924 - 358,924
Restricted assets:
Cash and investments 708,443 - 708,443
Accrued interest 5,917 - 5,917
Loan receivable 449,663 - 449,663
Capital assets:
Nondepreciable 4,273,675 - 4,273,675
Depreciable, net 44,431,635 9,934,858 54,366,493
Total assets 63,797,702 14,855,182 78,652,884
DEFERRED OUTFLOWS OF RESOURCES
Deferred amount on refunding 613,694 - 613,694
Total deferred outflows of resources 613,694 - 613,694
LIABILITIES
Accounts payable 1,379,390 576,369 1,955,759
Accrued liabilities 537,436 19,418 556,854
Unearned revenue 52,242 - 52,242
Liabilities payable from restricted assets:
Accrued interest payable 68,853 - 68,853
Deposits due others 125,536 - 125,536
Long-term liabilities:
Due within one year 2,410,203 34,300 2,444,503
Due in more than one year 15,717,284 12,874 15,730,158
Total liabilities 20,290,944 642,961 20,933,905
NET POSITION
Net investment in capital assets 39,528,593 9,934,858 49,463,451
Restricted :
Debt service 2,367,087 - 2,367,087
Capital projects 2,255,089 - 2,255,089
Cultural and recreation 1,116,695 - 1,116,695
Other purposes 154,235 - 154,235
Unrestricted (deficit) (1,301,247) 4,277,363 2,976,116
Total net position $ 44120452 $ 14212221 § 58,332,673

The accompanying notes to the basic financial statements are an integral part of this statement
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CITY OF GRANDVIEW, MISSOURI
Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Position
September 30, 2014

Fund balances of governmental funds $ 11,468,251

Amounts reported for governmental activities in the statement of net position are
different because:

Capital assets used in governmental activities are not financial resources and therefore
are not reported in the governmental fund statements. 48,705,310

Long-term liabilities for items such as bonds and certificates of participation are not

current obligations and, therefore, not recorded in the governmental fund statements.

This amount includes $613,694 of deferred amount on refunding reported as a

deferred outflow of resources. (17,513,793)

Certain revenues are not available to pay for current period expenditures and
therefore are reported as deferred inflows of resources in the governmental
funds. 1,401,740

Liabilities for interest on long-term debt are recognized only when due in the
governmental fund statements but are accrued in the government-wide statements. (68,853)

Internal service funds are used by management to charge the costs of certain activities
to individual funds. The assets and liabilities of the Internal Service fund are reported
with governmental activities in the statement of net position. 127,797

Net position of governmental activities $ 44,120,452

The accompanying notes to the basic financial statements are an integral part of this statement
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CITY OF GRANDVIEW, MISSOURI
Reconciliation of the Governmental Funds Statement of Revenues,
Expenditures and Changes in Fund Balance to the Statement of Activities
For the Year Ended September 30, 2014

Amounts reported for governmental activities in the statement of activities are
different because:

Net change in fund balances - total governmental funds $  (4,699,920)

Governmental funds report capital outlays as expenditures. However, in
the Statement of Activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.

Capital outlay costs in excess of capitalization threshold 4,986,652
Net book value on disposal of capital assets (175,525)
Depreciation (3,129,452)

Revenues in the statement of activities that do not provide current
financial resources are reported as deferred inflows of resources in the
governmental funds.

Charges of service (94,350)
Tax revenues (116,086)
Miscellaneous 388,955

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds.
Neither transaction has any effect on net position. Also, governmental
funds report the effect of premiums, discounts and similar items when
debt is first issued, whereas these amounts are amortized in the statement
of activities. The following amounts are the net effect of these differences
in the treatment of long-term debt and related items.

Development agreement obligations incurred (91,063)
Payments on developer agreements 196,725
Principal payments on long-term debt 1,545,000
Premiums, discounts and deferred amount on refunding, net (28,238)
Changes in accrued interest expense 4,279

Some expenses reported in the statement of activities do not require the
use of current financial resources and, therefore, are not reported as
expenditures in governmental funds.

Change in compensated absences payable (6,892)
Change in net pension obligation (72,525)
Change in OPEB obligation (48,755)

Internal service funds are used by management to charge the costs of
certain activities to individual funds. The net revenue of the Internal

Service fund is reported with governmental activities (24,452)
Change in net position of governmental activities $  (1,365,647)

The accompanying notes to the basic financial statements are an integral part of this statement
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ASSETS
Current assets:
Cash and investments
Receivables, net:
Accounts
Unbilled services
Accrued interest

Total current assets

Noncurrent assets:

CITY OF GRANDVIEW, MISSOURI

Statement of Net Position

Proprietary Funds
September 30, 2014

Depreciable capital assets, net

Total noncurrent assets
Total assets

LIABILITIES

Current liabilities:
Accounts payable
Accrued liabilities
Compensated absences

Total current liabilities:

Noncurrent liabilities
Net pension obligation
OPEB obligation
Total noncurrent liabilities

Total liabilities

NET POSITION

Investment in capital assets

Unrestricted

Total net position

Enterprise Governmental
Fund Internal
Sanitary Service
Sewer Fund
$ 4,514,366 $ 157,275
190,101 -
205,043 -
10,814 553
4,920,324 157,828
9,934,858 -
9,934,858 -
14,855,182 157,828
576,369 31
19,418 30,000
34,300 -
630,087 30,031
5,032 -
7,842 -
12,874 -
642,961 30,031
9,934,858 -
4,277,363 127,797
$ 14,212,221 3 127,797

The accompanying notes to the basic financial statements are an integral part of this statement
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CITY OF GRANDVIEW, MISSOURI
Statement of Revenues, Expenses, and Changes in Fund Net Position
Proprietary Funds
For the Year Ended September 30, 2014

Enterprise Governmental
Fund Internal
Sanitary Service
Sewer Fund
Operating revenues:

Charges for services $ 3,110,213 $ s
Total operating revenues 3,110,213 -
Operating expenses:

Services operation and maintenance 1,017,814 -

Sewer treatment charges 1,824,205 -

Depreciation and amortization 263,576 -

Other - 25,839
Total operating expenses 3,105,595 25,839
Operating income (loss) 4,618 (25,839)
Nonoperating revenues:

Investment earnings 37,837 1,387

Other income 313 -
Total nonoperating revenues 38,150 1,387
Income (loss) before transfers 42,768 (24,452)
Transfers out (259,400) -

Change in net position (216,632) (24,452)
Net position, beginning of year 14,428,853 152,249
Net position, end of year $ 14,212,221 $ 127,797

The accompanying notes to the basic financial statements are an integral part of this statement
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CITY OF GRANDVIEW, MISSOURI
Statement of Cash Flows

Proprietary Funds
For the Year Ended September 30,2014

Enterprise Governmental
Fund Internal
Sanitary Service
Sewer Fund
Cash flows from operating activities:

Receipts from customers $ 3,117,035 $ -

Payments to suppliers for goods and services (2,043,753) (33,578)

Payments to employees for services and benefits (687,050) -
Net cash provided by (used in) operating activities 386,232 (33,578)
Cash flows from noncapital financing activities:

Transfers out (259,400) -
Net cash used in noncapital financing activities (259,400) -
Cash flows from capital and related financing activities:

Acquisition and construction of capital assets (233,365) -
Net cash used in capital and related financing activities (233,365) -
Cash flows from investing activities:

Interest received 34,003 1,258
Net cash provided by investing activities 34,003 1,258
Net (decrease) in cash and cash equivalents (72,530) (32,320)
Cash and cash equivalents, beginning of year 4,586,896 189,595
Cash and cash equivalents, end of year $ 4,514,366 $ 157,275

Reconciliation of operating loss to net cash
provided (used) in operating activities:
Operating income (loss) $ 4,618 $ (25,839)
Adjustments to reconcile operating loss to
net cash provided by (used in) operations:

Depreciation and amortization 263,576 -
Nonoperating revenues 313 -
Changes in assets and liabilities:
Receivables 6,509 -
Accounts payable 108,134 (15,008)
Accrued expenses and deposits 3,082 7,269
Net cash provided (used) in operating activities $ 386,232 $ (33,578)

The accompanying notes to the basic financial statements are an integral part of this statement
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CITY OF GRANDVIEW, MISSOURI
Statement of Assets and Liabilities -

Fiduciary Funds
September 30, 2014

Agency

Assets Funds
Cash and investments $ 103,119
Total assets $ 103,119

Liabilities

Due to other governments $ 103,119
Total liabilities $ 103,119

The accompanying notes to the basic financial statements are an integral part of this statement
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